
Name: ____________________________________ Date: ___________________ Period: ________________ 

 

   The Fascinating World of Economics 

 
Directions: Matching  Match each item in Column A with it description in Column B. 
Write the correct letters in the blanks. (1 point each) 
 
Column A    Column B 
 

A. imports   ______  1. the contracting out of part of a business’   processes to  
avoid all or reduced costs such as labor, medical benefits, or taxes 

B. outsourcing   ______  2.  the situation of NOT having enough of a good or service 
 
C. scarcity   ______  3. the money a business or individual makes after paying  

      for all expenses, such as materials, labor, advertising and taxes 
D.  exports   ______  4.  the economic problem of humans having unlimited wants and needs  

       in a world of limited resources  
E.  profit   ______  5.  a good or service sent out from a country for sale   
 
F.  shortage   ______  6.  the situation of having too much of a good or service 
 
G.  surplus   ______  7.  a good or service brought into one country from another 
 

Four Basic Laws of Supply and Demand: 
8. If demand increases and supply remains unchanged, a shortage occurs, leading to a ___________ price.   

9. If demand decreases and supply remains unchanged, a surplus occurs, leading to a __________ price.   

10. If demand remains unchanged and supply increases, a surplus occurs, leading to a __________ price.   

11. If demand remains unchanged and supply decreases, a shortage occurs, leading to a __________ price.  

Profit

12. Transactions list  Date (m/d) Debits ( - ) Deposits ( + ) Total ( = ) 

Profits from last month’s sales     8/1  $4,657.12  

Bills- Electricity      8/5    $304.13   

Bills- Employee wages       8/10    $3,187.10   

Profits from mid-month deposit      8/15  $3,518.48  

Bills- Insurance       8/17    $187.16   

Bill- Loan Payment       8/20    $741.35   

Profits from end of month deposit      8/30     $4,711.92  

Bills- Employee wages      8/30     $3,982.10   

13. How much money was your company’s profit for the month? _____________________________________ 

14. If your monthly profit stayed the same for one year, how much money would the company earn annually?  

(hint: there are 12 months in a year $ x 12)   _________________________________ 
 
 



Opportunity cost- List 3 activities you would like to do Saturday morning in order of most to least favorite. 

1. ___________________________________________ 

2. ___________________________________________ 

3. ___________________________________________ 

Now, fill in the blanks correctly identifying which activity is the opportunity cost for choosing to do the other. 

15._________________________ is my opportunity cost for choosing to ___________________.  

             (second choice)             (first choice)  

16. _________________________ is my opportunity cost for choosing to ___________________.  

             (third choice)              (second choice)  

  

17.  Going to the park with his friends was Tommy’s opportunity cost for staying home and doing homework.   

       Which activity did Tommy choose to do? _____________________________________________ 

 

18. Cost-Benefit Analysis 

Read the article, The Real Cost of Fashion in your Junior Scholastic magazine, pages 6 – 9.  Next, fill out the 

T-chart below listing the costs and benefits to the argument.  List at least 3 items for each side of the T-chart.  

       

 

 
        COSTS               BENEFITS 

 

____________________________________________________________________________________________________ 

____________________________________________________________________________________________________ 

____________________________________________________________________________________________________ 

____________________________________________________________________________________________________ 

____________________________________________________________________________________________________ 

____________________________________________________________________________________________________ 

____________________________________________________________________________________________________ 

Based on your analysis, are there more costs or more benefits from outsourcing clothing to developing nations?   

Please write in complete sentences.   

Based on my analysis, I think there are more    ___________________ because ___________________________ 

___________________________________________________________________________________________ 

___________________________________________________________________________________________ 

___________________________________________________________________________________________ 

___________________________________________________________________________________________ 

___________________________________________________________________________________________ 

___________________________________________________________________________________________ 

___________________________________________________________________________________________ 

___________________________________________________________________________________________ 


